Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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VOLUNTARY ANNOUNCEMENT
JUDGMENT AWARDED IN FAVOUR OF A SUBSIDIARY

This announcement is made by Chongqing Machinery & Electric Co., Ltd. (the “Company”) on a
voluntary basis.

In September 2018, Chongqing Pigeon Electric Wires & Cable Co., Ltd. (“Pigeon Company”), a
wholly-owned subsidiary of the Company, filed a lawsuit against Chongqing Gehuang Electric Wires
& Cable Group Co., Ltd. (EEREEMEHEERAIRAF) (“Gehuang Company”) and the
Operation Department of Xingfu Shiguang Construction Material of Hi-Tech Industrial Development
Zone (=81 60 7 SE BH 88 W SE AR R M 88 3) (a dealer of products of “Gehuang” and a related
party of Gehuang Company, together with Gehuang Company hereinafter collectively referred to as
the “Gehuang Party”) in the Chongqing No. 5 Intermediate People’s Court for its civil liability for
trademark infringement and unfair competition. On 18 December 2020, the Chongqing No. 5
Intermediate People’s Court made a first trial judgment on the dispute over trademark infringement
and unfair competition brought by Pigeon Company against the Gehuang Party. Pigeon Company has
received the judgment recently. The judgment stated that the Gehuang Party shall immediately stop
the production, sale and promotion of its products and other infringing acts involved, publish a
statement in the public newspaper designated by the court to eliminate the impact of the infringement
upon the exclusive right to use a series of trademarks of Pigeon Company and the unfair competition
that has infringed upon the enterprise name right of Pigeon Company, and compensate Pigeon
Company for its economic losses and the reasonable expenses incurred in its effort to stop the
infringement, totaling RMB10 million (see the Judgment No. (2018) Yu 05, Civil Court First Instance
3095 published on the website of China Judgements Online).
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The group has always attached great importance to the protection of intellectual property rights.
Winning the lawsuit is of great significance to the group in safeguarding intellectual property rights
and legal rights and interests in the industry. Further announcement(s) will be made by the Company
as and when necessary if there are any other material developments in the abovementioned lawsuit.
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